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MICHIGAN ECONOMIC DPEVELOPMENT CORPORATION

December 29, 2005

The Honorable Valde Garcia

Chair, Senate Appropriations Subcommittee on
Commerce, Labor and Economic Development
Post Office Box 30036

Lansing, Michigan 48909-7536

The Honorable Jack Brandenburg

Chair, House Appropriations Subcommittee
on Economic Development

Post Office Box 30014

Lansing, Michigan 48909-7514

Dear Senator Garcia and Representative Brandenburg:

Attached you will find the annual report as required in Section 507 of our Fiscal
Year 2005-06 Appropriations Act, Public Act 156 of 2005, for the Michigan
Strategic Fund and the Michigan Economic Development Corporation (MEDC).
This report summarizes the activities and programmatic spending for Fiscal Year
2005.

Consistent with the boilerplate requirement, we have included expenditures using

~ investment income and gaming revenues for the MEDC. Also, included in the

report is an individual list of grants and loans awarded from the Fund in Fiscal Year
2005. '

Please feel free to contact Mr. James McBryde at 517.335.1847, if we can be of any
further assistance. '

Enclosure

Cc: 'Ms. Mary Lannoye, State Budget Director
Mr. Gary S. Olson, Director, Senate Fiscal Agency
Mr, Mitchell Bean, Director, House Fiscal Agency
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Successful Project Results*
MEDC Assisted

“{Totaf Jobs Impacted

Business Development 90,492
Economic Development Job Training 13,184
Community Assistance Team {CAT} 1,250

222

Industrial Development Revenue Bonds

Technalogy Development

Jobs Created

Industrial Development Revenue Bonds

Business Development 10,870
Economic Development Job Training® 1,156
Community Assistance Team (CAT) 1,181

222

Technology Development

Job's Retained

30,223

Business Development

Economic Development Job Training 12,028

Community Assistance Team (CAT) 69
3

Technology Development

lindirect Jobs

Business Development

Public Investment; ($.x-1,000)

$13,852

Business Development

Economic Development Job Training $231,101
Community Assistance Team (CAT} $5,593
fndustrial Development Revenue Bonds $0

Technology Development

$2,603

Private Investment ($ x 1,000)

$3,200,254

Business Development

Economic Development Job Training $237,380

Community Assistance Team (CAT) $45,058

Industrial Development Revenue Bonds $171,485
$370

Technology Development

Public Cost/Job Impacted

Business Development $153
Economic Development Job Training $17,529
Community Assistance Team (CAT) $4,474
Industrial Development Revenue Bonds $0

Technology Development

*As reported by the company at the time of announcement.
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Business Development

Successful Project Details in Michigan

FY2004-2005

M.

te en Zone

200 $4,500

Macomb

MEGA, Community matching,
Training, Trade Fair

10 110 $18.000

$0

Lenawee

Asgsisted with Consumer
Energy agreement to pay
Cyltec for transformer aver
time ($23K/mo), PA198
discussion

Deacon Manufacturing

1 8 390

Livingston

PA198 discussion

Elan Nufrition

50 195 $1.500

Kenf

EDJT

Future Tool and Machine

20 40 $9,510

Wayne

Extensive site/building search
in Macomb County, Oakland
County and Wayne Counly.
Coordinated with the City of
Romulus for tax abatement.
Coordinated with Wayne
County for road
improvements.

Mann + Hummel Automotive, Inc.

$4,600

Kalamazoo

EDJT

Mighigan Sugar Company

0 136 $13,000

Bay

EDJT

Sequoia industries

32 ] $6,200

Barry

PA198, EDJT

Superior Roll and Turning

$500

Monroe

Lacal coordination with
MCIDC and SBTDC

Systems Technology Group, Inc.

356 0 $2,200

Oakland

High-Tech MEGA

Western Lime

20 1] §27,329

Schoolcraft

Marketed Michigan for the
project, MEDC coordinated
tax abatement with [ocal
community. CDBG,
caordinated with MDOT
related to rail.

Witzenmann USA

17 57

$288

Macomb

Local coordination

Isa

Bandit Industies 335 $801 Isabelia |EDJT

Elan Nutrition 195 $1.500 Kent ELJT

Elan Nutrition 195 $1,500 Kent EDJT

Liquid Molding Systems 95 $4,346 Midiand EDJT

Liguid Molding Systems 95 $4,346 Midland EDJT

M Detroit Plant 0 19 $6,750 33 Iwayne EDJT MCP
AAR Mobility Systems 50 225 $2,875 $109 {Wexford EDJT MCP
AC Foundry, Inc. 2 52 $215 $9 {Calhoun EDJT MCP
AccuBitt, Inc. 2 4 $14 $3 |Jackson EDJT MCP
Advance Heat Treat Corporation 2 17 $1,900 $6 {Monroe EDJT MCP
Advanced Turning & Manufacturing 0 66 $459 $33 {Jackson EDJT MCP
AIM Industries 2 44 $2,600 §16 {Ottawa EDJT MCP
Air Way Automation, Inc. 0 4 $50 $2 {Crawford EDJT MCP
Air-Way Manufacturing, Inc. 4 120 $175 $20 |Eaton EDJT MCP
Alcotec Wire Corporation 0 50 $940 $22 |Grand Traverse |EDJT MCP
Alken-Ziegler 0 12 $325 $6 |Kalkaska EDJT MCP
Alpha Stamping Company 4 130 $1,700 $45 |Wayne EDJT MCP
American Tool & Die, Ing, 0 4 $100 $2 |Wexford EDJT MCP
Amerikam, Inc. 0 70 $1,118 $23 |Kent EDJT MCP
Ammex Plastics 1 i5 $60 $7 ;Monroe EDJT MCP
Anderson Global 2 106 $1,360 $35 IMuskegon EDJT MCP
Anderson-Cook, Inc. 5 85 $4,815 $41 Macomb EDJT MCP
ASIMCO - Assembled Camshafts, Inc. 5 115 $1,000 $42 |Ottawa EDJT MCP
Atmosphere Annealing [5} 114 $1,500 $45 {Ingham EDJT MCP
Automatic Spring Products Corparation 10 210 3500 $79 |Ottawa EDJT MCP
Avon Automotive 0 25 $1,780 $10 |wexford EDJT MCP
B&F Manufacturing 0 20 $67 $10 |wexford EDJT MCP
Balfard Power Systems Corporation 2 45 $1,021 $20 |Wayne EDJT MCP
Baxter Machine & Tool Company, Inc. 5 5 $350 $5 |Jackson EC.JT MCP




Business Development

Successful Project Details in Michigan
FY2004-2005

G Accolin it 60) - “County:: 5|, 50 MEDE Rele 7 7
Bekurn America Corporation 0 47 $19 |Ingham EDJT MCP
Benteler Automotive Cotporation 0 53 $44 |Oakland EDJT MCP
Berkley Industiies, Inc. 0 24 $13 |Huron EDJT MCP
Bligsfield Manufacturing 2 80 $25 |lenawee EDJT MCP
BMC (Bil-Mac Corporation) 0 35 $785 $17 |Kent EDJT MCP
Boride Engineered Abrasives 0 40 $380 $16 JGrand Traverse |EDJT MCP
| Brazeway, Inc. 2 10 $3,000 $4 {Lenawee EDJT MCP
| : Burnside Industries 8 68 $1,538 $25 |Ottawa EDJT MCP
| Butterball Farms, Inc. 0 24 $570 $5 |Kent EDJT MCP
Cadillac Fabrication 1] 10 - $1,550 $5 |Wexford EDJT MCP
Cadillac Products Automotive Company 0 15 $260 $13 |Oakland EDJT MCP
Cal Grinding, Inc. 2 5 $130 $3 |Delta EDJT MCP
Cass Valley Enterprises 6 24 $400 $10 jTuscola EDJT MCP
Cantury, Inc. 2 40 $2,500 $21 iGrand Traverse |EDJT MCP
Classic Fuming, Inc. 2 4 $765 $3 |Jackson EDJT MCP
Concord Manufacturing Company 0 7 $125 $4 |Jackson EDJT MCP
"{Confinental Teves, Inc. 15 75 30 $44 |Oakland EDJT MCP
. [Custom Machines, Inc. 1 20 $0 36 |Lenawee EDJT MCP
Cyltec, L.L.C, 4 20 $2,000 $7 |Lenawee EDJT MCP
Dakkota Integrated Systems, LLC 1 54 $0 $10 lingham EDJT MCP
Dart Container of Michigan, LLC 10 37 $225 $8 jIngham EBJT MCP
Designers Edge, Inc. 1 7 $35 $4 {Monros EDJT MCP
Detroit Chassis Plant 5 45 $260 $13 MWayne EDJT MCP
Diamond Electric Manufacturing 0 75 $530 $i2 [Monroe EDJT MCP
Daouglas Autotech Corporation 25 50 $2,050 $15 |Branch EDJT MCP
Dura Automotive Systems, inc. 10 a0 $2,000 $49 |Antrim EDJT MCP
E & E Engineering, Inc. 4] 54 $40 $27 |Macomb EDJT MCP
Exhaust Technologies and Manufacturing, Inc. 27 5 $3,200 $16 |Wayne EDJT MCP
Extreme Tool & Engineering 0 10 $500 $5 |Gogebic EDJT MCP
FANUC Robotics Americg, Inc. 15 15 $2,000 $40 |Oakland EDJT MCP
Federal Screw Works 0 16 $1,350 $8 |Grand Traverse |EDJT MCP
Flexible Products, Inc, 4 200 $250 $33 |Oakland EDJT MCP
FTE Automotive USA, Inc. 0 29 $1,000 $14 {Oakland EDJT MCP
Gestamp US HardTech, Inc. 2 101 $13,200 $11 |Ingham EQJT MCP
Gordon Food Service, Inc. 0 37 $13,000 528 |Kent EDJT MCP
GR Spring & Stamping, Inc. 4] 200 $1,350 $34 |Kent EDJT MCP
Grand Haven Gasket Company 0 8 $90 $2 |Ottawa EDJT MCP
Grand Transformers, Inc. 0 66 $10 $28 |CHtawa EDJT MCP
Grand Traverse Plastics Corporation 0 4 $275 $2 {Grand Traverse |EDJT MCP
Hadley Products, Inc. 2 36 $0 $12 {Kent EDJT MCP
Hastings Manufacturing Company [ 174 $500 $32 |Barry EDJT MCP
Hauser, Inc. 0 10 $30 $5 |Monroe EDJT MCP
Hayes Lemmerz [ntemational, Inc. 4 100 $2,300 $52 |Wexiord EDJT MCP
. {Hekman Fumiture 0 17 5482 $6 |Kent EDJT MCP
Henkel Technologies Q 50 $4,300 $18 |Oakland EBDJT MCP
Hilite intemational 7 193 $1,239 $65 |Muskegon EBJT MCP
Hytrol Manufacturing J4] 26 $63 $4 |Wayne EDJT MCP
1 & W Industries 4 47 $800 $25 {Grand Traverse {EDJT MCP
MM, Inc. 3 12 $50 $7 {Crawford EDJT MCP
Inergy Automotive & 50 $6,500 517 |Lenawee EDJT MCP
Ironwood Plastics, Inc. 0 8 $736 $4 |Gogebic EDJT MCP
ITW Coding Products 5 65 $200 $33 |Kalkaska EDJT MCP
Jacquart Fabric Products, Inc. 0 27 375 $14 |Sogebic ECJT MCP
Johnson Controls 109 30 $15,000 $30 |Calhoun ECJT MCP
Kalkaska Screw Products, Inc. 0 19 $905 $9 Kailkaska EDJT MCP
Kaumagraph Flint Corporation 7 25 $1,000 $28 {Tuscola EDJT MCP
Keltech, Inc. 3 10 $44 $4 |Barry EDJT MCP
Key Plastics, LLC | 26 $300 $14 |Chippewa EDJT MCP
L & W Engineering 0 80 51,533 $24 |Lenawee EDJT MCP
Lake City Manufacturing. LLC, Lake City 4] 45 $750 $20 |Missaukee EDJT MCP
Lake City Manufacturing, LLC, New Boston 0 42 $750 $21 |Wayne EDJT MCP
Lake Erie Products, Inc. 0 60 $2,425 $8 |Wayne EDJT MCP
Year-end 2005 |Lamb Technicon, LLC (Cincinnati Lamb) 4 50 $297 $21 |Macomb EDJT MCP
Page 2b Lankfer Diversified Industries (LD1) 20 185 $4,900 $67 |Kent EDJT MCP




Business Development

Successful Project Details in Michigan
FY2004-2005
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Leelanau Industries, Ing, Y 30 $5,745 $14 |Grand Traverse |EDJT MCP
Lenawee Starnping Cormpany 17 142 $2,000 $48 {Lenawee EDJT MCP
Lincoln Forge 4 18 $358 $10 |Wayne EDJT MCP
LoadMaster 5 10 $60 $5 |Dickinson EDJT MCP
LOC Performance Products 0 41 $3,300 $20 |Wayne EDJT MCP
Lomar Machine & Toot Company 0 5 $300 $3 |Jackson EDJT MCP
M & S Companies 5 65 $1,000 $20 |Ottawa EDJT MCP
Magna Donnelly 10 45 $1,103 $13 |Cttawa EDJT MCP
Magnesium Products of America 20 350 311 $172 |Eaton EDJT MCP
Manistique Papers, Inc. Q 77 $2,000 $27 |Schoolcraft EDJT MCP
Manufacturers Supply (MANSCO) 0 33 $200 $10 |Cftawa EDJT MCP
Mark Pack 3 25 341 $9 [Ottawa EDJT MCP
Meijer Great Lakes Limited Partnership 0 104 $0 $78 {Kent EDJT MCP
Melling Industries 2 48 $1,518 $8 {Jackson EDJT MCP
Melling Products Corporation 2 76 §2,022 $12 |Clare EDJT MCP
Mercury Product Corporation of Michigan 5 55 $37 $37 |Macomb EDJT MCP
Merillat Industrias 25 50 $658 $20 |Lenawee EDJT MCP
Metaldyne Tubular Products 4 275 $1,950 $45 |Livingston ED.JT MCP
Michigan Extruded Aluminum 2 66 396 $11 |Jackson EDJT MCP
Michigan Rubber Products, Inc. 0 23 $1,000 $11 |Wexford EDJT MCP

|Micromatic Screw Machine Products 2 22 $142 $4 |Jacksan EDJT MCP
Mid-American Products ) 3 128 51,238 $21 |Jackson EDJT MCP
Midwest Products Finishing, Inc, 5 40 $300 $14 |Monroe EDJT MCP
Milco Manufacturing Company 2 43 $130 $20 |Macomb EDJT MCP
iMillenium Industries 35 10 $500 $25 |Tuscola EQJT MCP
Miller Industrial Products 2 42 $83 $7 |Jackson EDJT MCP
Motor City Logistics ) 10 54 $40 $20 {Macomb EDJT MCP
Normic Industries, Inc. 2 10 $150 $6 |Grand Traverse |JEDJT MCP
Nerthern Stainless Fabricating, (nc. 1] 13 $50 $6 |Grand Traverse |EDJT MCP
Notions Marketing Corporation 0 7 $850 $3 |Kent EDJT MCP
Nuestro, LLC 1 24 $135 $8 |Lenawee EDJT MCP
Obara Corporation USA 0 30 $2,200 $12 |Macomb EDJT MCF
Qlivet Maching Too! Engineering 0 12 356 $2 |Eaton EDJT MCP
Orandi Gear Company, Inc. 2 28 412 $5 |Macomb EDJT MCP
Qvidon Mamdacturing, |.I.C 10 50 $180 $17 |Livingston EDJT MCP
Paladin Industries, Inc. 3 27 $300 $14 |Kent EDJT MCP
Parker Hannifin 0 92 $140 $15 [Ingham EDJT MCP
Pilkington North America 0 100 $250 $30 {Lenawee EDJT MCP
Piston Automotive (DBA Piston Group} 1 12 $1,400 §6 |Wayne EDJT MCP
Piston Automotive, LLC 40 0 $1,900 $14 [Wayne EDJT MCP
Plastic Trends 100 160 51,500 $72 |Macomb EDJT MCP
Precision Edge Surgical Products Company, LLC 10 84 $1,378 $47 |Chippewa EDJT MCP
|Precision Metal Products 2 29 $0 $15 |Ottawa EDJT MCP
Prescott Products, Inc, 2 16 $31 $3 |Ogemaw EDJT MCP
Pridgean & Clay 40 190 $10,000 $110 |Kent EDJT MCP
Proquest Information and Leaming 2 150 $750 $24 |Washtenaw EDJT MCP
Provia Software 0 27 $116 $20 |Kent ECJT MCP
R&B Electronics, Inc. 1 41 $2,405 $21 |Chippewa EDJT MCP
Red Spot, Inc. 0 80 $281 $13 |Wayne EDJT MCP
Renaissance Global Logistics 10 60 $50 $20 |Wayne EDJT MCP
" . |Rexair, Inc. 1] 54 $650 $27 |Wexford EDJT MCP
RG2, LLC 30 110 $75 $46 |Kent EDJT MCP
Rima Manufacturing 3] 80 $2,000 $26 |Lenawee EDJT MCP
RoMan Manufacturing 1 73 $170 $22 [Kent EDJT MCP
Saber Tool Company 0 16 §75 $5 jWexford EDJT MCP
Seaver Finishing Companies 10 105 $789 $21 {Ottawa EDJT MCP
Sound Tech 5} 50 $3,807 $18 |Kent EDJT MCP
Spartan Motors 47 295 $440 $52 |Eaton EDJT MCP
Specially Silicone Fabricators 0 B 350 3 JAntrim EDJT MCP
Spectrum Cubic 10 130 $300 $42 |Kent EDJT MCP
Spectrum Industries, Inc. 18 182 $180 $32 |Kent EDJT MCP
Year-end 2005  {Stanco Metal Products, fnc. ] 82 $203 $30 |Ottawa EDJT MCP
Page 2¢ Superior Fabrication Company, LLC 3 0 $230 $2 |Chippewa EDJT MCP
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Business Development

Successful Project Details in Michigan

Village of Manchester

FY2004-2005

:COUT tec ta ;00 A = :

Systrand Manufacturing Corporation 10 50 $3,500 $18 |Wayne EDJT MCP
TAS CNC Company 0 6 $30 $3 |Kent EDJT MCP
- |Tecumseh Corugated Box Company 0 45 $145 $20 |Lenawee EDJT MCP
Tennant Commercial 10 275 52,200 $68 |Ottawa EDJT MCP
The Decc Company 0 5 $150 $2 fKent EDJT MCP
Topcraft Metal Products, Inc, 4 42 $300 $18 {Ottawa EDJT MCP
Traverse City Products, Inc. 0 21 $500 $10 |Grand Traverse |EDJT MCP
Trenton Forging Company 0 32 $260 $16 |wWayne EDJT MCP
TRW 40 296 $0 $117 |Wayne EDJT MCP
TWE Company, LLC 0 45 $3,500 $9 |Monroe EDJT MCP
Uniloy Milagran 6 75 $400 $25 |Lenawes EDJT MCP
Van Machine 0 [ §30 $3 |Calhoun EDJT MCP
VanAire, [nc. 15 83 $1,630 $27 |Delta EDJT MCP
Venchurs Packaging, Inc. 2 40 3645 $13 jLenawee EDJT MCP
Vi-Chem Corporation 2 28 51,000 $19 |Kent EDJT MCP
Wacker Chermical 9 140 $10,600 45 |Lenawee EDJT MCP
Wayne Wire Cloth Products, Ing. 0 80 $3,700 335 |Kalkaska EDJT MCP
Welform Electrodes, Inc. 0 30 $125 315 |Macomb EDJT MCP
Wolverine Coit and Spring Company 0 42 $213 $18 |Kent EDJT MCP
World Magnetics 0 7 $65 $3 |Grand Traverse |EDJT MCP

reation

|Morgan Development

437 Q

Large Brownfield Credit

Defroit R and D, Inc. 1] 1 15 100 Wayne SBIR Phase | Grant Award
Proteos, Inc. 1 0 15 190 |{Kalamazoo SBIR Phase | Grant Award
Omni Sciences, Inc. 2 1 15 99| Washtenaw SBIR Phase | Grant Award
TES Intemational, LLC 1 0 5 50| Oakland SBIR Phase | Grant Award
Soar Technology, Inc. 0 0 5 50 |Washtenaw SBIR Phase | Grant Award
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Business Development
Michigan Visit Activities

Business Retention Visits (by MEDC Account Managers)
Companies visited with over 100 employees 1,410
Companies visited with 51-99 employees 752
Companies visited with less than 50 employees 2,660
Total Business Refention Visits o © 4,822
Fastest Growing Companics . 213
Businesses Requesting Service B 3,668
Customer Satisfaction

Overall Customer Satisfaction

Michigan Business Development 97%
International Business Development 100%
Total Business Development 7%

MEDC Service Guarantees Met () -

Michigan Business Development ' 98%
International Business Development 100%
Total Business Development 98%

{1) Michigan Business Development service guarantees: a. Phone calls retured within 24
hours; b. Information requests processed in 5 days; c. On-site consultafion within 5 days;
d. Follow-up services put in writing. 1D service guarantees: Timely follow-up. '
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Business Development
Leads, Attraction Visits, and Projects

Leads® " -
National Companies 39
Michigan Companies 413
National Site Consultants 16
Michigan Site Consultants 7

Total Leads 475

Visits* - '
National Auto Suppliers/Prospects 7
National Site Consultants 24

Total Visits 31
Projects*
Mational Companies 2
Michigan Companies 196
National Site Consultants 9
Michigan Site Consultants 3
Total Projects 210

*Categories were changed for FY05 to better reflect the activities of the unit.




International Development
Successful Project Details in Michigan

FY2004-2005
New Profile Parent
Company Opportunity/Project]| County | New Investment| Employees| Industry Couniry
Faurecia Expansicn Macomb $40.000,000 448| Aufomotive France
ALD Thermal Treatment Expansion Port Huron $20,000,000 132| Automotivel  Germany,
Behr Industries Expansion Kent 30) Automotivei  Germany
Petroit Diesel Expansion Wayne $275,000,000 2,928] Automotive] Germany
Eberspaecher North America Expansion, Phase Il |Livingston $10,000,000 40| Automotivel Germany
F. Zimmerman New sales office Oakland 3| Automotive] Germany
New sales
ifm electronics, Inc. officefwarehouse Qakland $1,000,000 10| Automotive| Germany
pgam Expansion Qakland $15.000,000 117| Automotive] Germany
PROTEMALLC New sales office Qakland $250,000 2| Automotive] Germany
Expansion/part of
PUREM Detroit Diesel Wayne 5| Automotive]  Germany|
RAMPF Group New sales/warehouseiOakland $1,000,000 20| Automotive] Germany
ZF Lemforder Corporation Training Lapeer $45,000 a0| Automotivel  Germany
New sales office &

“|A&D Expansion Washtenaw $500,000 65| Automotive] Japan
Advanced Special Tools Expansion Calhoun $500,000 10| Automaotive Japan
Aisin - Fowlerville proving ground {New Livingston $83,000,000 40| Automotive Japan| .
Denso Expansion Oakland $36,000,000 250| Automotive Japan
Denso Expansion Calhoun $45,000,000 300{ Automotive Japan
Fukoku New sales office Qakland $500,000 2| Automotive Japan
Hino Motor Manufacturing New office Oakland $1,860,000 30{ Automotive Japan
Hino Motor Sales New office Qakland $50,000 40| Automotivel Japan
I} Stanley Expansion Cathoun $33,000,000 50| Automotive Japan
Nakagawa Special Steel New sales office Qakland $250,000 3| Automotive Japan
Nippon Piston Ring Expansion Ottawa $1.500,000 40| Automotive] Japan
Taiko Device Technologies New sales office Qakland $250,000 3| Automotive Japan

Calhoun,
Tokai Rika Expansion Wayne $50,000,000 230] Automotive] Japan
Toyota Technical Center Expansion Washtenaw $150,000,000 400| Automotive Japan
UMC New sales office Qakland $500,000 2| Automotive Japan
Research &
Grupo Antolin development Qakland $10,000,000 40| Automotive Spain
$775,205,000 5,330

Year-end 2005
Page §
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International Development
Foreign Office & Referral Activity

Presentations to Organizations

Referrals [nitiated by MEDC 51
# Activities from Account Managers 177
# Activities Received Direct 140
Total Activities by Month 317
"|Export Visits Completed 58
35

Presentations to Organizations

Export Counseling g1t
Company Visits (in Michigan) 62
Market Analysis 34
Searches Completed 30
In-Country Direct Support 54
Strategic Market Access Programs Completed 2
# of Paricipating Companies 7
1

Michigan Staff Activity

Qualified Company Contact

Contacts Converted to Leads

Leads from International Site Consultants

Intemational HQ Visits - MI Operations 45
International Site Consultants ]
International HQ} Visits - No MI Operations 59

Intemational Companies - No Mi Operations
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Renaissance Zones
FY2005 Activity

The Michigan Strategic Fund (MSF) Board designated eleven Tool and Die Recovery
Zones. Sixteen applications were received in total. The Legislature amended the Tool
and Die Recovery Zone section of the Renaissance Zone Act to enable the MSF Board
to combine a number of applications, allowing 92 tool and die companies o receive this
designation. Staff also monitored the eight Tool and Die Recovery Zones designated in
2004.

The MSF Board also designated seven Agriculture Renaissance Zones around the state,
four of which were for ethanol plants.

Negotiations are currently under way with the City of Greenville o designate their
industrial park as a renaissance zone. The negotiations are anticipated to be completed
in early 20086.
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Community Development

Community Development Block Grant (CDBG)

CDBEG Funds Available {Grant Years 1998-2004)

$221,076,985

Grants Awarded

($191,922,029)

Applications Authorized by MSF Board

{$7,878,798)
Grant Increases Authorized by MSF Board
{$160,000)
Notices of intent Received
{$350,000)
Notices of Intent Authorized by Sales ($8,640,000)

Balance of Funds Available for Commitment (Grant Years 1998-2004)

$12,126,158

Industrial Development Revenue Bonds (IDRB)
Balance

Allocation

Tatal Aflocation for Catendar Year $125,000 $7.200 $132,200
Allocation Used $28,113 $8,455 $36,568
Allocation Avaitable $96,887 {$1.255 $95,632

Economic Development Job Training (EDJT)

$9,798,000]

Tota! Busingss Response Program $5,116,282

Total Manufacturing Competitiveness Program $4,156,708
" [Administration $521,623
[Approved EDJT Grants $9,273,000

Total Funds Uncommitted

$3.377|




Services Provided
to Customers

3
Advanced Manufacturing 33
Alternative Energy 10
Automotive 3
Business Operating Cost Estimating 214
Community Assistance 65
Company Research 169
Consultation, Education and Training 535
Customer/Supplier Information 606
Economic/Labor Market Information 29
Employee Stock Ownership Programs 1
Environmental Technical Assistance 16
Export Assistance 277
Governmental Procurement Assistance 146
Great Lakes Technology Center . 32
Homeland Security 4
Information Technology 8
Job Creation Tax Credits 16
Job Training Programs A75
Joint Venture Assistance 0
Life Sciences . 3
Local Development Agencies Coordination 122
Michigan Industry Roundtables 0
Michigan Recruitment Alliance 1
Ombudsman Service/MIOSHA 22
Ombudsman Service/CIS Other 33
Ombudsman Service/DEQ 127
Ombudsman Service/Other Depts. 111
Ombudsman Service/Treasury 26
Ombudsman Service/UA : 93
Public Financing Programs 215
Recruitment Service 67
Recycling/Waste Reduction 13
Retraining Programs 88
SBTDC 83
School-To-Work Programs 11
Site Development & Infrastructure Improvement 9
Site Location Services 140
Small Tech 2
" Strategic Planning Assistance 14
Tax Abatement Services 493
Technology Consulting Services 215
Trade/Profess. Assn. Referral 0
Utility Services Coordination 6
Venture Capital 14
Voice of the Customer 72
Workers' Compensation Cost Management 519

Year-end 2005
Page 9
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Small Business Advocacy

Advocacy Organization Visits 193
Advocacy Organization Meetfings & Project Planning 82
Presentations to Organizations 54
Events 51
Conference Participation 11

Procurement Technical Assistance Center

Firms Counseled/Provided 783 765 818 872 3,238
" | Technical Assistance

New Firms Added to PTAC 181 232 245 223 881
Database

Firms Trained 254 233 455 284 1,226
Value of Federal Contracts $51,760,865 $56,050,917 $64,570,360 | $73,863,463 | $246,245,605
Won ($ x 1,000)

Value of Export Contracts $7,313,882 $4,289,906 $1,470,002 | $15,444,491 $28,518,281
Won (% x 1,000)
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Technology Development

Under:Management

Y2005

$36,400

New Capital Under Management {$ x $1,000)

Total Capital Under Management {§ x $1,000) $1,129,100
Percentage of National Capital Under Management 24%
Number of Angel Deals Funded 7

Amount of Anget Investments {$ x $1,000}

$5,200

ntrepreneurial infrastrictiire Support

SBTDC Technology Clients Served

Number of Great Lakes Entrepreneurs Quest Participants

Jobs Created within Business Accelerators

chnology 00):
Public University Meetings 39
Life Sciences Meetings 108
Advanced Manufacturing Meetings 70
Homeland Security Meetings 75
Business Development Referral Activity 4
Venture Capital/Angel Network Meetings 50
522

Services Provided by SmartZone/Business Accelerators

New Company Locations in SmartZones 205
Jobs Created in SmartZones 609
Jobs Retained in SmartZones 308
Private Investment ($ x $1,000) $117,000
181

--Basic Research

12,000,000

Category

Category H--Applied Research 34 9,800,000
Category IH-Commercialization 22 5,500,000
Totals 111 27,300,000

SBIR / Number of Projects Funded

SBIR / Amount of Matching Funds Committed

$370,520

5BIR / Amount of Federal Funds Leveraged

$2,600,316
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Travel Michigan

Total Routine Inquiries

@B2004 B2005
1,200,000

1,000,000

800,000

600,000

400,000 -

200,000 -

0 i
Oct Nov Dec Jan Feb Mar April May June July Aug Sept

E-Newsletter 66,998
Mail* 28,447
Telephone . 14,664
Web User Sessions 7,304,885
IWeIcome Center Visitors 7,401,331
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External MEDC Partner Successes

PA 198
ADCO Products, Inc. 0 207 $1,057 |Jackson
Advanced Molding Solutions 1 6 $307 [Ottawa
Advanced Tooling Systems, Inc. 15 90 $2,600 |Kent
- |American Axle & Manufacturing 0 192 $16,835 |St. Juseph
ArTech Parts Fabrication, Inc. 4 15 $575 |Allegan
Banks Hardwoods, Inc. 10 102 $2,350 |St. Joseph
Bay Valley Foods 14 120 $4,265 |Allegan
Betz Industries 5 20 $700 |Kent
" {Chardon Rubber Company 3 109 $562 |Berrien
|Dow Corning Corporation 0 3 $1,600 |Bay
Dow Corning Corporation 1 2 $1,000 {Bay
1ESYS Corporation 40 80 $2,382 |Oakland
Eclipse Mold, Inc. 10 108 $3,464 |Macomb
Emerald Graphics Corporation 0 347 $2,565 |Kent
Extol, Inc. 10 62 $490 |Ottawa
Fastco Industries, Inc. 16 144 $1,480 [Kent
Fieetwood Group, Inc. 8 143 $1.,441 |Ottawa
Gentex Corporation 100 1,807 $24,800 |Ottawa
Genzink Steel 20 160 $371 |Allegan
Gerber Products Company 0 664 $2,500 |Newaygo
Grand Rapids Industrial Products 10 20 $1,475 [Allegan
Great Lakes Label, LLC 12 21 $1,347 [Kent
Guardian Fiberglass 135 224 $5,000 [Calhoun
Korten Quality Systems 20 20 $460 |Macomb
LDM Technologies, Incorporated 45 131 $1,315 |Sanilac
Len Industries, Inc. 0 15 $2,500 |Ingham
Lincoln Park Die & Teool Co, Inc. 10 22 $383 |Wayne
M. Argueso & Company 40 0 $2,650 {Muskegon
MPI Research 7 0 $6,586 |Van Buren
MPI Research 4] 0 $3,815 |Van Buren
MPI Research 18 0 $2,904 |Van Buren
MRA Industries Inc. 10 43 $3,397 {Macomb
Mag-Tec¢ Casting Corporation 8 24 $1.,047 {Jackson
Mahle Valve Train, Inc, 15 8 $2,173 |Ottawa
McElroy Metal 4 22 $279 |Calhoun
Melling Tool Company 5 197 $7,858 |Jackson
Micro Machine Company 4 81 $677 |Kalamazoo
MidAmerican Products, Inc. 15 40 $1,054 |Jackson
Midwest Gear and Tool, Inc. 6 18 $1,775 [Macomb
Midwest Mold Services, Inc. 10 34 $800 |Macomb
Mueller Impacts Company 0 80 $1,515 |St. Clair
Northern Life Foods, LLC 25 8 $1,223 |Macomb
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ODL, Incorporated 10 444 $4,346 |Ottawa
Optera 0 1 $597 |Allegan
Polymer Process Development 22 48 $490 |Macomb
Severstal North America, Inc.. 0l 1,900 $150,100 |Wayne
Severstal North America, Inc. ¢} 1,900 $200,200 |Wayne
Severstal North America, Inc. 0 1,900 $200,200 Wayne
|8partan Graphics, Inc. 6 0 $2,676 IKent
Special-Lite, Inc. 10 140 $3,607 [Van Buren
Stone Plastics & Manufacturing 5 120 $1,000 |Ottawa
The Tayler Company 50 65 $850 [Kent
|Titan Tool & Die, Inc. 3 4 $588 [Muskegon

Toefco Engineered Coating Systems, Inc. 0 52 $552 |Berrien
Tower Automotive 21 296 $7,519 |Macomb
US Farathane Corporation 4 0 $576 |Macomb
Weller Auto Parts, Inc. 25 130 $2,600 |Kent




Michigan Strategic Fund
Fiscal Year 2005 Expenditures*

Appropriation State Corporate Total

Programs FTE Expenditures Expenditures Expenditures
1 Business Development 62.0 $6,257,263 $516,605 $6,773,868
2 Community Development 21.0 3,565,322 682,571 $4,247,894
3 International Development 4.0 1,185,913 473,552 $1,659,465
4 Technology Development 8.0 2,079,836 610,240 $2,890,076
5 Travel Michigan and Business Marketing 30.2 9,247,170 2,608,099 $11,946,169
6 Other (Executive Office, Adminisiration, e-MEDC  41.0 6,235,488 3,775,205  $10,010,693
Sub-total Programs ~ 166.2 $28570,992  $8,757.174 $37,328,165

Grants
Autoech Accelerator _ 502,750 $502,750
Center for Michigan Renaissance 337,500 $337,500
Community Development Block Grant 48,555,644 $48,555,544
Michigan Core Communities Fund 438,357 $438,357
Core Communities Il 1,388,699 $1,388,699
Economic Development Job Training 9,508,295 $9,508,295
Emerging Tech Fund 438,073 $438,073
Michigan Growth Capital Fund 407,378 $407.,378
Michigan Manufacturing Technology Center 1,500,000 $1,500,000
| Procurement Technical Assistance Centers** 375,338 $375,338
Small Business/Technology 640,695 $640,695
SmartZones, CAT & special projects 724,338 $724,338
Technology Transfer Grants 100,000 $100,000
Technaology Tri-Corridor 27,811,883 1,850,207  $29,662,089
University Research Initiative 300,000 $300,000
Sub-total Grants $87,599,545 $7,279,512  $94,879,056
Total Program & Grants $116.170536 $16,036,685 $132.207,221

* Cash and accrued expenditures made during fiscal year 2005 including payments against prior year
encumbrances & work projects. :
**Grants made to leverage federal grants




Michigan Economic Development Corporation
Business Accelerator Grants

Grants Awarded from 10/1/2004 to 9/30/2005

Recipient Organization Amount Awarded
Ann Arbor Chamber of Commerce $3,500
Automation Alley Consortium 50,000
Wayne State University 5,000
‘Western Michigan Science & Technology Center 4,000

TOTAL $62,500




Michigan Economic Development Corporation
Cool Cities Grants
Grants Awarded from 106/1/2004 te 9/30/2005

Recipient Organization Amount Awarded
City of Battle Creek $100,000
City of East Lansing 100,000
City of Grand Rapids _ 100,000
City of Kalamazoo 100,000
City of Lansing 100,000

TOTAL ' $500,000




Michigan Economic Development Corporation
Federal/Private Foundation Leverage Grants
Grants Awarded from 10/1/2004 to 9/30/2005

TOTAL

Recipient Organization Amount Awarded

Michigan Manufacturing Technology Center $1,500,000
Calhoun Intermediate School District 88,000
- Capital Area Michigan Works! 88,000
Detroit Workforce Development Department 88,000
Grand Rapids Community College 85,000
Greater Flint Health Coalition 88,000
Lake Superior Community Partners 88,000
Michigan Works! The Job Force Board 88,000
Mid Michigan Construction Alliance 88,000
Muskegon/Ocean Consortium 88,000
Northeast Michigan Consortium 95,600
Northwest Michigan Council of Governments 88,000
Saginaw/Midland/Bay Michigan Works! 138,000

$2,610,600




Michigan Economic Development Corporation
Grow Michigan Business Fund Grants/Loans
Grants Awarded from 10/1/2004 to 9/30/2005

Recipient Organization Amount Awarded

Northern Economic Initiatives Corporation $500,000

Enovis : 650,000
TOTAL

$1,150,000




Michigan Economic Development Corporation
Small Business Technology Development Grants
Grants Awarded from 10/1/2004 to 9/30/2005

Recipient Organization Amount Awarded

Grand Valley State University $410,000

TOTAL $410,000




Michigan Economic Development Corporation

Technology Transfer

Grants Awarded from 10/1/2004 to 9/30/2005

Recipient Organization Amount Awarded

Michigan Technological University $50,000
Wayne State University 50,000
- TOTAL $100,000




Michigan Economic Development Corporation
University Federal Matching Grants
Grants Awarded from 10/1/2004 to 9/30/2005

Recipient Organization Amount Awarded

Central Michigan University $300,000

TOTAL $300,000




Michigan Economic Development Corporation
Venture Capital/Angel Networks Grants
Grants Awarded from 10/1/2004 to 9/30/2005

Recipient Organization Amount Awarded
Venture Michigan Fund $100,000
Ann Arbor IT Zone 20,000
Grand Angels 30,000

TOTAL $150,000




Michigan Strategic Fund
Community Development Block Grants
Grants Awarded from 10/1/2004 te 9/30/2005

Recipient Organization Amount Awarded

Albion, City of $248,690
Bangor, City of 145,804
Baraga, Village of 150,000
Belding, City of 300,000
Bellevue, Village of 400,000
Benton Charter Township ' 727,500
Big Rapids, City of 1,097,250
Blair Township 1,000,000
Boyne, City of 566,900
Burr Oak, Village of 220,400
Burt Township 192,000
Cadillac, City of 824,000
Calumet Charter Township 100,000
Calumet, Village of 677,043
Capac, Village of 384,000
Caspian, City of 128,188
Clare, City of 30,000
‘Corunna, City of 1,405,000
Corwith Township 1,211,700
CUPPAD Regional Commission 41,600
Decatur, Village of 182,000
Dexter, Village of 219,164
Douglas, Village/City of 620,000
Dowagiac, City of 10,000
Elberta, Village of 293,600
EUP Regional Planning & Development Commission 2,850
Fennville, City of 15,000
Fowlerville, Village of 1,187,458
Fruitport Charter Township 70,000
Gaylord, City of 1,211,800
Germfask Township - 169,500
Grant, City of 168,750
Grayling, City of 434,677
- Harrison, City of . 194,000
Hart, City of 147,500
Hartford, City of 170,000
Hastings, City of 260,000
Hillman, Village of 600,000
Holland Charter Township . - 1,422,000
Hudson, City of : ‘ 70,201
lron County . 235,563
Iron Mountain, City of 930,300
Iron River, City of : . 1,213,500
Ironwood, City of _ 400,000
Ishpeming, City of 200,000
Kalkaska, Village of 1,080,000

Kingsley, Village of : 1,898,336




Michigan Strategic Fund
Community Development Block Grants
Grants Awarded from 10/1/2004 to 9/30/2005

Recipient Organization Amount Awarded

Lake Linden, Village of 361,000
Lake Odessa, Village of 600,000
L'Anse, Village of 440,000
Lawrence, Village of 160,000
Lenawee County 50,000
Mackinaw City, Village of : 14,250
“Manistee, City of 542,300
" Manistique, City of 579,351
Marysville, City of 1,000,000
Masonville Township 750,000
McBain, City of 19,000
McMillan Township 122,000
Mesick, Village of 366,270
Michigan Site Network 9,673
Millington, Village of 750,500
Monroe County 400,000
‘Muelter Township 400,000
Muir, Village of 206,660
Muskegon County 1,550,000

"~ Newberry, Village of ' 600,000
North Branch, Village of 144,271
-Oceana County . 364,000
Omer, City of 219,000
Ontonagon County 30,000
Oscoda Charter Township 1,170,000
Oshtemo Charter Township 200,000
Ovid, Village of 180,000
Owendale, Village of 424,400
Owosso, City of 750,000
Powers, Village of 417,000
Republic Township : 360,000
Rosebush, Village of 176,515
Saginaw County 2,342,261
Saranac, Village of 100,200
Sebewaing, Village of 1,250,000
Seney Township 346,481
Spring Lake, Village of 831,120
St. Ignace, City of 120,000
Standish, City of 168,362
_Tawas, City of 118,750
Three Oaks, Village of 360,400
Vermontville, Village of 925,000
Watervliet, City of 249,000
Wellington Township 320,000
Western Upper Peninsula Planning & Development Region 13,600
" White Cloud, City of : 751,000

Yale, City of _ 238,150




Michigan Economic Development Corporation/Michigan Strategic Fund

Economic Development Job Training Grants
Grants Awarded from 10/1/2004 to 9/30/2005

TOTAL

Recipient Organization Amount Awarded

Baker College Center for Graduate Studies $227,750
Bay de Noc Community College 62,000
Delta College 35,000
Gogebic Community College 22,500
Grand Rapids Community College 681,740
Henry Ford Community College 492,360
South Central Michigan Works! 50,000
‘Kellogg Community College 52,000
Kirtland Community College 8,550
Lake Michigan College 303,160
Lake Superior State University 83,000
Lansing Community College 1,625,998
Lenawee Chamber Foundation 295,300
Livingston, County of 90,000
‘Macomb Community College 236,863
‘Mid Michigan Community College _ 109,461
Monroe County Community College 180,737
Muskegon Community College 410,628
Muskegon/Oceana Consortium 200,000
- North Central Michigan College 30,500
Northern Michigan University 100,000
Northwest Ottawa Chamber Foundation 587,930
Northwestern Michigan College 562,400
Oakland Community College 1,257,161
Oakland University 303,135
Saginaw Valley State University 300,000
Schoolcraft Community College 179,647
Tuscola Intermediate School District 120,500
W E Upjohn Unemployment Trustee Corporation 480,180
Washtenaw Community College 36,500
West Shore Community College 148,000
$9,273,000




Technology Tri-Corridor Awards
Grants Awarded from 10/1/2004 to 9/30/2005

Michigan Economic Development Corporation/Michigan Strategic Fund

Recipient Organization Amount Awarded

Ann Arbor SmartZone

Biotechnology Business Consultants, LLC
Gema, Inc.

Integrated Sensing Systems, Incorporated
MRI Institute for Biomedical Research
Molecular Therapeutics |
Nephrx Corporation

Neural Intervention Technologies, Inc.
Picometrix, LLC

ProNai Therapeutics, Inc.

University of Michigan

‘Pixel Velocity, Inc.

Van Andel Research Institute

Wayne State University

Western Michigan University

ZusSyn, Inc.

TOTAL

$750,000
1,391,500
800,000
949,999
2,042,311
1,300,600
665,110
2,533,681
1,200,000
1,735,520
5,142,248
767,547
1,500,000
4,837,403
2,791,157
403,330

$28,810,406




Michigan Economic Development Corporation/Michigan Strategic Fund
Core Community Fund Grants
Grants Awarded from 10/1/2004 to 9/30/2005

Recipient Organization Amount Awarded
City of Bay City $250,000
City of Benton Harbor 250,000
City of Flint _ 538,084

-$1,038,084




Michigan Economic Development Corporation/Michigan Strategic Fund
Community Assistance Team Planning Grants
Grants Awarded from 10/1/2004 to 9/30/2005

Recipient Organization Amount Awarded

City of Clawson $25,000

TOTAL $25,000




Michigan Economic Development Corporation/Michigan Strategic Fund

Procurement Technical Assistance Centers Grants
Grants Awarded from 10/1/2004 to 9/30/2005

Recipient Organization

1 Amount Awarded

Downriver Community Conference

‘Economic Development Alliance of St Clair County
The Enterprise Group Of Jackson inc.

‘Genesee Economic Area Revitalization

Macomb Community College
“Muskegon Area First

Northeast Michigan Consortium

NW Michigan Council Of Government

Saginaw Future Inc.

Schoolcraft Community College

Southwest Michigan First

Southwest Michigan Innovation Center

Thumb Area Employment Training Consortium
Warren Centerline Sterling Heights Chamber of Commerce
Wayne State University '

TOTAL

$40,000
10,000
40,000
40,000
10,000
40,000
40,000
40,000
40,000
40,000
16,000
30,000
40,000
40,000
40,000

$506,000




